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TREASURY FOR UNDER SECRETARY YEO. 

E. O. 11652: N/A 
TAGS: EFIN MX 

SUBJECT: IMPORT AND EXPORT TARIFFS. 

1 . FINANCE MINISTER BETETA ANNOUNCED ON SEPTEMBER 7 NEW 
TARIFF SCHEDULE FOR IMPORTS AND EXPORTS. THESE ARE HAILED 
IN PRESS AS FIRST ECONOMIC READJUSMENT MEASURES SINCE 
DECISION TO FLOAT. 

2. NEWSPAPERS REPORT HIM AS SAYING IMPORT TARIFFS WILL 
BE REDUCED FROM AN AVERAGE OF 20 PERCENT TO 9 PERCENT. 

THE IMPORT TARIFF USED TO FINANCE EXPORT PROMOTION EFFORTS 

IS TO BE REDUCED FROM TWO TO ONE PERCENT. AS NEW IMPORT TARIFFS 
HAVE SAME RANGE AS OLD (ZERO TO 75 PERCENT). IT IS NOT YET 
CLEAR WHERE CUTS ARE BEING MADE. OFFICIAL PRICES WHICH 
ARE USED FOR PURPOSES OF LEVYING TARIFFS ARE BEING ADJUSTED 
BUT IT IS NOT APPARENT IN WHICH DIRECTION. 

3. EXPORT TARIFFS WERE JUSTIFIED ON THE GROUNDS THAT IT 
IS NECESSARY TO (A) AVOID THE IMPACT ON DOMESTIC PRICES 
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COULD HAVE, AND (B ) HELP FINANCE THE PUBLIC SECTOR 
WHOSE COSTS HAVE RISEN AS A RESULT OF THE EXCHANGE RATE 
CHANGE. SPECIFIC EXPORT TARIFFS WERE NOT ANNOUNCED 
AND APPARENTLY THESE ARE STILL BEING DEVELOPED. HOWEVER, 
THE FINANCE MINSTRY SAID THAT THE AVERAGE EXPORT TARIFF 
ON FISH AND AGRICULTURAL PRODUCTS WOULD BE 20 PERCENT 
AND ON MANUFACTURED GOODS, 7.5 PERCENT. HIGHER EXPORT 
TARIFFS WILL BE IMPOSED ON SUCH PRODUCTS AS COFFEE AND 
PETROLEUM. BETETA SAID THE NEW TARIFFS WILL BE FOR ONE 
YEAR AND MAY BE ADJUSTED IF NECESSARY FOR COMPETITIVE 
REASONS. HE ALSO ANNOUNCED THE EXPORT TAX CREDIT SYSTEM 
WOULD BE SUSPENDED. 

4. NO CHANGES IN THE IMPORT LICENSING SYTEM WERE 
MENTIONED. 

5. U.S. CONSUL IN NUEVO LAREDO TELLS US THAT THE BORDER 
HAS BEEN CLOSED TO MEXICAN EXPORT UNTIL THE NEW TARIFFS 
ARE PUBLISHED WHICH WE UNDERSTAND WILL BE 
AVAILABLE ON SEPTEMBER 9. 

THOMPSON 
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